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Introduction 

Organic food exhibits credence quality

Consumers face quality uncertainty when buying 

organic goods 

Certification is an instrument, which mitigates 

consumersô uncertainty 

Functioning of organic markets depends on the 

reliability of organic control systems and 

consumersô trust in these systems
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Introduction

EU regulation differentiates three different control 

systems

ÅSystem of approved private control bodies (CBs)

Å System of a designated public control authority(ies) 

ÅSystem of a designated public control authority and 

approved private control bodies (European Union 

2009)
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Own figure based on data from Rundgren (2008) and  

European Union (2009)
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Certification systems and number of 

CBs in EU & CERTCOST countries



Introduction

Germany implemented a system of private control 

bodies 

Operators select their CB out of 22 existing and can 

change the CB 

Competition between CBs is possible 

Quality (timeliness, diligence, rigidity)

Price of the service 

In such a competitive environment, adverse 

selection leading to market failure is possible 

(market for organic controls)
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